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The Great Issue Discussed by
Blaine and Gladstone.

A BATTLE OF THE GIANTS.

The North American Review FPresents the
Views of the Twao Siatesmmen oo Free
Trade and Protection—RKeen Enconunter

of Tuo Great Intellects.

e North American Review for January
presents two papers that have attracted the
attention of the civilized world, With ex-
traordinary and most commendable enter
prise Gen. Bryvea, the editor, secured from Mr
Glselstone an expression of his views on the
lone Jelated issue of Pretection vs Free
Trade  lmpressed by its ability, he then se
crrel o reply by Secretary Blaine: and Mr.
consented to

G ladstom ost  courtecusly

their sin wous publication, the secretary
o hnve the privil of examining the Brit-
ish stafesman's paper. As will readily be
seets, Lhis gives Mr. Blaine some advantage,
but the argument on both sides is indeed
alile e following extracts give only the

oSt salenl polants

MR GLADSTONE'S VIEWS.

The existing difference of practice between
Amarne aited Byitain with respect to lree
trn wul protection of necessily gives rise
o ot Kl of internpaltionn) coniroversy ol
tleir res sserive terit o interfere from
aces e waler i »i s controversy is an
act wineh may wear 1oe appearance of un
.l- I [

Tl constant tenor of the argument is this
hich wases by prafection, low wages by [ree
traul It 1= even as Lhe recmrring burden of
a st Aus | ean ~tate with trath that |
bave ard this very sune melody beflore;
T it 1 o founilisr with ic It comes
to us pow with a pleasant novelty: but once
TS vie British folk weres surfeited,
1 alimost bored to death, with it It is
shiLy the wlil songz of our squires, which
they sane with perfect asssurance to defend
the eorn laws Prowectionists terrify the
American Wors s Hy = toning him with
Chie wrire yirsachss, il['-if'i:-n't_-[_'-'
o= Lthe E X our ruaral
Lite rors, when we aseid ro et our best wheats
froon Dantziz, by exhibiting the starvation
waes of Lhe Polish peasant

H it ArouiTEnls wele made nnmns s, in
thees st sl interest of labor i of capital,
j(: t us they are now emploved by vou: for

present be said to dict on

reasonings of Euglish protec-

we broke down every protective wall

aml “tlooded the country™ (so the phrass
then row with the corn and the commoditivs
of the whole worlid. swith the corn of Amer
s st and [oremnost But did our rate of
wires thersupon sink to the level of the
econtinentt  Noj it rose steadily and rapidly
Lo o point bigher than it bad been ever
Eunown before

GREAT GAINS OF THE BRITISH WORKMAN

Giffen, of the board of trade, whose
careiul disguisitions are known to command
the public conflience, supplies us with tables
which compare the wages of 158 with those
of 1553 in such a way as to speak for the prin-
eipal branches of industry. The wages of
muners, we learn, have increasaed in Stafford-

A

shire (which almost certainly is the mining
district of lowest increment) by 50 per cent.
In the great exportable manufactures of _

3radford and Huddersfield the lowest aug-
mentations are 20 and 30 per cent., and in
other branches they rise o 5), 83, 100, aud
even to 150 and 160 per cent. The guasi-
domestic trades of carpeunters, bricklayers
and masons in the great marts of Glasgow
aul Manchester show a mean increase of 63
per cent. for the first, 65 per cent. for Lhe
and 47 per cent. for the third. The

SO
low weekly waze named for an adult is
twentv-two shillings (as agsinst seventeen

os in 1534, and the hizhest thirty-six
suillines But it is the relative rate with
which we have o do, and, as the American
writer appears to eantemplate sith a peculiar
dread the elfect of free trade upon shitpping,

ST

i further quote Mr. GifTen ou the meonthly
wases of sorpen m 1558 and 1553 in Bristol.
Glhaszow, Live d and London. The per-

centage of inere since we have passed
froon the protective system of the navigation
intn Iree trade, is in Bristol 66 per
Glaszow 53 per cent., in Liverpoal
reul class) [rom 25 per cent. to 70
.. wnel in Loadon from 45 per cent. to
[} No sueh return, al once exact
nsive, exn be sapplied in the
al workman. But bere the
wt= We are assured that
universal rise (somewhat
[esnr, by the recent agriculrural
ten Caird and other authorities

W) per cent,  Together wath this in-
wiy Lhiere has been a general diminu-
Mr. Giilfen

this correc-

Livsw

an

wiiich
If we make
1L e
Lhe cases ars very few in whiclh the
resrient does not ranze as bigh as from 50

I poownrds [0 per cent
\Wiluin the same period the prices of the
iy articles of popular consumption have

hours of wurk,
wi-fifth

SOTH T tabile, we shaull

| STH

reriawiuly declimed  The laborer’s charges,
excepd (ur iz abode, haveactually diminished
as gt whole  For his larger bhouse rent he has
# betrer bouse.  To the government he pays
avicls les than ke dud, sod fromm the govern-

wenl he gets much more, and “the increase
o] nNinev wires t‘-:ri’:*:-i;*;)!l-']ﬁ O a 1‘#’:11
ruin If it e <aud that the tale 1 have tolkl
i~ insuflicient, and that wages ought still to
ri<e, this may be so, and rise [ hope they will,
Lut protection bad no such tale to tell at all
Fo wurking population at large it meant

Lik=

st st ol depression, in many cases actual
o iy hunger and thirst, in some ungues-
tiopnlde aml even gross degradation.

GRILAT WASTE OF PROTECTION,

11 ernatiopal commerce is based, not upon
ar biteary or faveciful considerations, but upon
the unequal distribution among men and re-
gions of aptitudes to produce the several com-
nundities which are necessary or useful for the
su~tenanece, comfort and advantage of buman
lite

The arcument of the (ree trader is that the
lesislator ouzht never teinteriere, or only to
usterfere so far as imperative fiseal necessity
may reyiire it. with this natural law of dis-
freisalpon

A mrerference with it by a goyernment
in order 1o encourage sowme dearer method of
production at home, in preferenceto a cheap-
er metbod of production abroad, may fairly
e termed artificial.  And every such inter-
ference means simply a diminution of the na-
tioual wealth If regzion A grows corn at
hone for fifty shillings which rezion B can
at forty, and region B manufactures
eluth ar twenty shillings with which region
A can supply at fifteeq, the national wealth
of each ts diminished by the ten and five

A\'l]_,!!l! L3

shiiilnsgze respectively

So moch for the waite unavoidably attach-
inz o desrness of prociuction.  But there are
oter anil vet worse d-scriptions of wuste, as

| know not whether America suf-

Los ¥ niiehy

fers greatly from tMem, but I know that in
this country we suffered from them griev-
cusly under the sway of protection. When
the barrier erected by a protective duty Is
s high that no foreigner can overleap it
that duty enables the home manufacturer
not only to charge a high price, but to force
on the consumer a bad article Thll‘:i' with
an extravazant duty on foreign corks, we

hnd for our own use the worst corks in
Europe. And vet again, protection causes

waste of another kind in a large class of cases
Suppos¢ the patural disadvantages of the
home producer wo equal 15 per eent,, but the
protective daty to be 30, But cheapness re-
quires minute care, economy and dispatch at
all the stages through which prodoclion Las
to pass  This minute care and thrift depend
mainiy on the pressure of competition. There
were among us, and there may be elsewhers,
many producers whom indolence tempts to
peglect: who are not sufficiently drawn to
resist this inertia by the attraction of raising
profit to a maximum, for whom the prospect
of advantage is not enough without the sensa
of necessity, and whom nothing can spur to
a doe uimbleness of movement except the
fear of pot being able to sell their articles
In the case | bave supposed, the secoud 15
per cent. is a free margn whereapon this in-
dolence may disport itself: the home pro-
ducer is not only covered for what he wastes
through pecessity, but for what bhe wastes
from neglizence or choice: and his fellow
countrymen have to pay alike for bothi. We
suffered grievously from this in England, for
ofteatimes the rule of the producer is, or
was, to produce not as well as e can, but as
well only as be must.  And bappy are you if,
through keener energy or more troublesome
conscienee in production, you have no similay
suffering in America.

There is yvet another point which 1 cannot
pass without notice. [ bave pot admitted
that protection keeps at home any espital
which would otherwise go abroad Jut |
now [or the moment accept and reason upon
the assumption that this is effected. Aund |
nsk—iindesd, by the foree of argument [ may
almost require—yon to make nn admission to
me which is of the most serious character,
namely, this: that there is a great deal of
eapital undoubtedly kept at bome by protec-
tion, wot for the purpose of dear production,
whicl is partial waste, but for another kind
of wnste, which is sheer and sabsolute and
totally uncompensated. This is the waste in-
eurred in the great work of distributing com-
wodities. [T the price of iron or of cotton
eiotis Is increased 50 per eant, by protection,
then the capital required by every wholesaie

Tt i Ny 1

the The "
ot sl cannot be, in his auxiliary and essen-
iy domestic work, protected by an import
more than can the scaveugzaer or
ey sweep The illl.‘.'“.ll'f. |Ell[}‘ adds
o dik e he pays, and consequently to the
ireulating capital which he requires in order
rry on this traffie; but it adds nothing
o the rate of profit which be receives, and
witliing whatever to the employment which
i This forced increment of capital

y iotion po labor, and s compelled to
the uncovered fleld of open trade. It
thie prisma facee apology (such as that
mny by which the iron maker or the

e proporiion.

Akds

thws elii

s W W

e rives

.'l:ii . \‘iunl‘ may make, that be is t‘l:lp!u"&‘upﬂ-
\meric lsbor which would not otherwise
peemploved.  IF the waste under a protective
futy of 50 per cent. be a wasteof 50 per cent.,
thre wuste of the extia capital required in dis-
tributen is o waste of 100 per cenr, on the
s opweration; for it accomplishes ab-
viv nothing on bebalf of the community
i would not e accomplished equally if

we commodity were 50 per cent. less in price;
=t o5 the postman distributing lettersat o
performs no beiter or otbher service
o postman distributing letters at a
But the
they constitute the vast army of the
Jo and retail tradesmen of a country,
Il the wai pertaining to them.
all

an

tlhine
i U
ilistribators

enny L

A

ors, 1 on protected
muualities: as tl fueers in the
of distriboting, they are forced to do

siore eapital what could be done as well
loss
TRECTIOS © WOILtE IMPARTIALLY,
4t the view of  the genuine protectivnist I
derstard to be that protection isa mino
th: that a crenter azgregate profis re
alt- from what you would call keeping labor
at home than {rom letting them
tent il whulo
vorld can find it most economically
wat of there be tiis inborn fertility in the
wineipls itself, why are the several states of
L o peechind d from applying it within
periive bordersg If the aggre-
muade richer by this internal
[ tection to the parts, why is
il On the other hand, if the
would by this device be
. bt poorer, through Lhe in-
ence with the patural laws of prodne-

NNOT

waged _;E..:::l

wek  employ waerasver the

ey

S T

thodr oan

mate wonld §

uame is |

i, then bow is it thav by similar interfer- |
new the az sate of Mo states, the great |
2INON W ' a, can be made, in

its zencernl not  poorer, Tt
icher’

But, i s the jealpisly pali

sailedd i, there is.a vast

., nanely,

in the whele mass (o ‘.-3-4=r1‘.'. voughly) of the
agrviceltural prodneis of the country, not to
mention such gilfteef the earth as its mineral
oils, In ratsing these the American capitalist

will izl

e, bowever he may mer
then, is Le 1o earry hiscapital abroad whwen
there is profitable employment for it at luimed
If protection is necessiry to keep Awerican
r_'a:-:'.r:;l at home wlhivis pot the vast capital
now snstebninge your domestie agriculoure, and

taisinge commodities for sale at free irade
prices, exported to otier countriest  Ur, con
versely, since vast capitals find an unliniicd

felhd for employment in cheap domestic pro-
la it protection, why is it demon
arated that protection is not required in or
ier to keep vour eapital at home?

No will, I think, veuture upon
imswering this by saving that the profits are
larger in protected than in unprovected in-
lustries, beeause the Lest opinions secm to
gestify that in your protected trades proiits

pChioir witlien

adversanry

are hard pressad by wages.

My claim is this: A country cannot possibily
raise its agererate wage fund by protection.
but must inevitably reduce it. It is a eon
trivance for producing dear and for sellinz
dear, under cover of a wall or fence which
shuts out the cheaper foreign article, or
handicaps it on admission by the imposition
of a heavy fine.  Yet I may for the moment
allow it to be possible that, in some particulur
trade or trades, wages may be raised (at the
sxpense of the community) in consequence of
protection. There was a time when America
built ships for Great Britain, namely, before
the American revolution. She now impose
heavy duties to prevent our bumlding ships
for her Even my own recollection goes back
o the period, between sixty and seventy
years aoo, when by far the most, and als
the Lwst, part of trade between us was earried
n American bottoms

IT MAY RAISE WAGES IN OXE TRADI

[f the labor market, althouszh open to th
workl, is insulliciently supplied, then the wag:
earner may possibly, in a given case, coma in
for a share of the monopoly price of ships
If thio haud work be one requiring a long ap
prenticeship (=0 to eall it), and thereby im
wss of domestie compétitors
Then why noe

the like, soine one will ask, in all cases? Be-
cause the community i1 the given case pays
the price of the monopoly—that is to say,
throws the prics to waste, nnd beeause, while
a trader in a multitnde of commodities may
lose upon one ol them, and yet may have a
good balance sheet upon the whole, he must
not and eannot lose upon them all without
ceasing to be a trader: and a nation, with re-
spect to its agzregate of production, is as a
<inrle trader,

Without, then, absolutely denying it to be
possible that in some isolated and exceptional
cases there may be a relation between protec-
tion (and all proteetion, so far as it goes, is
monopoly) aud high wages, | contend that to
refer generally the high rate of waz=3in the
United States to this canse would be nothing
less than prepostercus.

““How, then, is it that America, which, as
you say, makes enormous waste by proiec
tion, nevertheiess outstrips all other coun-
tries in the rapid accumulation of her
wealth ' My general answer is that the case
is like that of an individoal who, with waste
ful expenditure, has a vast fortune, such as
to leave bim a large excess of receipts,

Let me observe, first, that America pro-
duces an enormous mass of cotton, cereals,
tneat and other commodities, which [s sold
in the unsheltered market of the world at
such prices as it will yield. The producers
are fined for the benefit of the protected in-
terests, and receive nothing in return; but
they obtain for their country, as well as for
the world, the whole advantagze of a vast
patural trade—that iz to say, a trade in
which production is earried on at a minimum
cost in capital and labor as compared with
whnt the rest of the world can do. America
invites nnl obtains in a remarkable degzres
from all the world one of the great elements
of produection, withont tax of any kind—
namely, eapital.  While securing to the cap-
italist producer a monopoly in the protectoed
traies, she allows all the world to do iis
best, by a free immigration, to prevent any
corresponding monopoly in the elass of work
men.  She draws upon a bank of nawvural re
sources so vast that it easily bears those de
ductions of improvidence which simply pre
vent the results from being voster still

WHY AMERICA IS PROSPEROUS,

Let me now mention some at least among
elements of the unrivailed national
skie 1 of Ameriea which explain touswhy
st is not ruined by the huge waste of the
protective system.  And first of thesa [ place
the immense extent and vastness of her terri-
tory. She earries on the businessof domestic
exchances on a seale such as mankind has
never seen,  Of all the staple products of hu
man industry and eare, how few are there
whiicl, in one or another of her countless
regions, the soil of Ameriea would refuse to
ield
Apart from this wide variety, I suppose
thers is no otber country of the whole earth
in which, if we combine vogetber the surface
and that which is below tas surface, nuturo
bas been so bountiful to man Now, this vast

goregate of parely bpaturil
wealth is cimply eguivalent to the gift, say,
of a gueen in o game of chess, with this dif:
ference—thut America could hLold her own
ainst all comers without the queen. By
protection shic makes a bad move, whieh helps
us to make fight, and tiesa beavy cloz upon
ber foot. so that the most timid amonzr us
need not now to greatly dread her competi-
tion in the international trade of the world.

Azain, the imternational position of Ameri-
ca may, in a certain light, be illustrated by
commparing tozether the economieal condi-
tions ander which coal has besn ii!'-ll_hl“l'd in
the difTerent districts of thisisland. The
rovaity upon coul represents that surplus
over and above estimated trading profit from
a mine which the lessee cau afford to pay the
landlord. In England, generally, royalties
have varied from about sixpence a ton to
ninepence in a few cases; scarcely ever higher.

= will ausment Liz shara,

]

superiority

diemand of the workd uaexhaust- |
ease thesupply. Why,

| and

But in Staffordshire, owing to the existence |

of a remarkable conl measure, called tie ten-
yard coal, and to the presence of iroustone
abundantly interstratified with the coal, the
royalty has often amounted to no less than
three shillings. This excess hasa real analogy
to the surplus bounty of Mother Earth in
America. And when | see her abating some-
what of ber vast advantages through the
trick of protection, | am reminded of the
eurious fact that this unusaal abundance of
the mineral made the getting of it in Staf-
fordshire singularly wasteful, and that frae-
tions, and no small fractions, of the tenyard

coul are now irrecoverably buried in the
eartly, like the tribute which America has

been paying to her protected interests,
BRITISH FREEDOM HELPS AMERICA.
Trade is, in one respect a1 least, like merey.
It eannot be earried on without conferring a
donble beneflt.  Again, trade eannot be in-
creasad without inereasing this benefit, and
increasing it (in the long run) on both sides
alike, Freedom bas enormously extended our
trade with tke countries of the world, and,
above nll others, with the United States. It
follows that they have derived immense ben-
efit, that their waste has been greatly repair
ed, their accumulations largely auzmentod,
through British legislation. We lagisinted
for our owp Advantage, and are satisfied with

#ng eyery recal disiributor mist bvlncrungd i the benefit we bave received, But it i= a

I a furr of po small dimensions,
= ! mnterial develop-

A CA, ¢ b lost .‘\'i__.'l!l uf,

cuttiry, 1= se, has thiere been so

n cultivation of the inventive faculiy,
Ameriea the searcity of labor has,
th, suppiicd the great republic with
qitinl element of severe and salutary

dicciobhine Toos it bas come about that &
race codued with eonsmmmate ability for
1als : also bweome the richest of all races
in instruments for dispessing with lnbor.

[t i= tuns obvious enoush that a remack-

ooty and babit of invention, which
Lirect to clioapuess; helps to fill np that
in your produoctive which is
by the wasiefnlness of protection.
The leakage in the nationsl eistern is more
than compensated by the efficiency of the
punips that supply it

America moekes no seruples then. to cheapen
evervtliing in which labor is concerned, he
cause this is the road to nationanl wealth,
Therefore, she has ne merey upon labor, but
displaces it rizht and left. Yet when we
come to the cases where capital is most in
question, she enables ber ship builders, her
iron masters and her mill owners to charge
double or ni-double prices; which, if her
practice as to laber saving be right, must be
the road to sational poverty. E converso,
if she be right in shutting out foreign ships
and goods to raiss the rdceipts of the Ameri-
can capitalist, why does she not tax the reap-
ing macline to raise the receipts of the
American laborer?
ENGLAND NOT YET FREE ENOUGH.

results

sel

1 bave still to notice one remaining point.
I do not doubt that production is much

cheapened in America by the absence of all
kinds of class legi-lation except that which is
termed protection; an instance alike vicious
and gizantie, bt still an instance only. In
our Briuish lezislation, the interest of the in-
dividual or the classstill rather largely pre-
vails azainst that of the public, In America,
as | understasd the matter, the public ob-
tains full and equal justice, 1 take for ex-
ample the case of the railroads: that vast
creation, one of almost
manikind, now approaching to one-tenth aor
one-twelfth of ourentira national possessions,
It is believed that in unnecessary parliamen
tary expenditure, and in abnormal prjr‘%

- il

naid for Luad, the raiiwn uf this copulry
were toxod svwesn fifty and handred
millions sterling bevond the natural cost of
their creation. Thus does the spirit of pro-
tection, only shifting its form, still go raven-
ing about amongz vs.  Nothing is so common
Liere as to receive compensation, and wa et
it not enly for injuries, but for benefits. DBut
while thegreat nation of the Union rightly
(ejoices in her freedom from our superstitions,
why should she desire, creats and worship
new superstitions of her own?
THE MORAL ASPECT OF THE SUBJECT.

I urge, also, that all protection is morally
as weil as economically bad. This is a very
dilferent thing from saying that all protec-
tionists are bad.

I have seen and known, and had the oppor-
tunity of comparing, the temper and {rame of
mind engendered first by our protectionism,
which we now look back upon asservitude,
by the commercial freedom and
equality which we have enjoyed for the last
thirty or forty years. Theone tended to har-
den into positive selfishuess; the other has
done much to foster a more liberal tone of
mind.

The American love of freedom will, beyond
all doubt, be to some extent qualified, per
haps in some cases impaired, by the subtle in-
Quence of gold, aggregated by many handsin
vaster masses than have yet been known,

How will the majestic fizure, about to be-
come the most powerful on the stage of the
world’s history, make use of his power? Will
it be instinet with moral life in proportion to
its material strength!

May Heaven avert every darker omen, and
grant that the latest and largest growth of
the great Christian ecivilization shall also be
the brightest and the best!

W. E. GLADSTONE.
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MR. BLAINE REPLIES.

There ean be uo doubt that Mr, Gladstone
is the most distinguisbed representative of
the free trade school of political economists,
[1e apulgizes for his apparent interference
with cur affairs. He may be assured that
apology is superfluous. Americans of all
classes holil him in houor. Free trade he be
lieves advaniageous for England; therefore,
without the allowanes of any modifying ¢on-
dition, great or small, the English economist
declares it to be advantageous for the United
States, for Brazil, for Ausiralia; inshort, for
all couutries with which England can estab-
lish trade relations. 1t woulid be difficult, if
not in.]mmihiv. for Mr. Gladstone to find nny
principle of administration or any measura of
finance so exactly fitted to the varying needs
of nll countries as he assumes the policy of

free trade to be

The American procetionist, let it not be
discourtenus to uree, is roader in his views
than the English tree trader. No intellizent
protectionist in the United States pratends
that every country would alike realize ad-
vantage from the adoption of the protective
system. G Jritain  and the United
certainly reseisble one another in
more wayvs than either ean be said to resein
ble any otlhier nation in the world; yer, when
we compare the two o% tue question at issue,
the diff2rences are so markeal that we almost
lose sight of the resemblance.

THE TWO NATIONS CONTRASTED,

Btares

Great Britain is an island less than ninety

thonsand square miles in extent.  Its life de
pends upon its connection with other coun
tries, Its prosperity rests upon its commerce

with the world. On the other hand, a single
state of the Union is nearly three times as
lnrge as Great Britain. Several other states
are each quite equal to it in arex.  The whole
Union is well nigh forty times as large,

Vith these fundamental points of diflerance
betwern the two countries, I assume that
varieel financial and ndustrial syvstems,
ought by the experience of exch, would be
ihie nutural and logic result. Hence I do not
join issue with Mr. Gladstone on both of his
propositions. e defends {ree trade in Great
Britain. He assails protection in the United
States. The flist proposition I neither deny
nor affirm.

On many points and in many respects it
was far different with Great Britain a hun-
dred years azo, She did uot then feel assured
that she eould bear the competition of Con:

tinental nations She wuas, therefore, ag
eressively, even cruaelly, protective. She

manufactured for herself and for her net
work of colonies reacliing around the globe
Into those colonies no other nation could
:arry anything, There was no scale of duty
upon which other nations could enter a
colonial port. What the colonies needed out-
sile of British produects could be furnished to
them only in Dritish ships.

WAS GREAT BRITAIN MERELY SELFISH?

Durinz the last thirty years of her pro-
tective and especially during the
twenty years from 1820 to 1846, Great Bri
tain increased her material wealth beyond all
precedent in the commereial history of the
world. Finaily, with a vast capital accumu
lated, with a low rate of interast estabilish
ed, and with a manufacturing power une-
qualed, the British merchants were ready to
anderbid all rivals in seeking for the trade of
the world.

At that moment Great Britain had reason
to feal supremely content, The traffic of the
world seemed prospectively in her control
Could this eondition of trade have eontinued,
no estimate of the growth of England's
wealth would be possible

But England swas dealinz with an intelli-
gence equal to her The American
people had, by repaated exparience, learned
that the periods of depression in home manu-
factures were those in which Enzland most
pivenored in ber commereial relations with
th Uiritend States, and that thess periods of
depression had, with a single exeeption,
easily explaiped, followed the enactinent by
congress of a free tresle tariff, as certainly as
effect follows cause. One of the inost suggest-
ive experiments of that kind had its orizin in
the tarill to which [ have just referrad, passed
in 1846 m apparent tarmony with England’s
pnewly declared financial poliey. At that
moment a southern presidens (Mr. Polk) and
a southern secretary of the treasury (Mr.
Robert J. Walker) were far more interesved
in expanding the area of siave territory than
in advancing home manufactures, and were
especially eager to make commercial ex-
changes with Euraope on tha somewhat difli-
cult basis of cotton at high pricesand return
ing fabrics at low prices.

Under ordinary eircumstances the free
trade tariff of 1846 would have promptly
failen under popular reprobation and been
doomed to speedy repeal. But it had a singu-
lar history and for a time was generally ac-
quiesced in, even attaining in many sections
a certain degree of popularity. Neverdid any
other tariff meet with so many and so great
aids of an adventitious character to sustain it
as did this enactment of 154(: California’s
gold, our war with Mexico and the Crimean
war, The export of manufactures from Eng-
land and France was cheecked ; the breadstuffs
of Russia were blockaded and eould not reach
the markets of the world. An extraordinary
stimulus was thus given to all forms of trade
in the Unitad States. For ten years—1846 to
1B5l—these adventitious aids came in regular
succession amnd exerted their powerful inflo-
ence upon the prosperity of the country

The withdrawal or tormination of thesse
influences, by a <reary of peaca in Europe
and by the surcease of gyld from California,
brought a widespread financial panic, which
invoived the ruin of thouosands, including

proportionateiv as many in the sonth as in
ihe north

System,

LERL g b

AMERIC v HAS HaD AMPLE EXPERIENCE
The Amecvicun peapie bad twice before

passel throuzh a similar exporieace. On
tho eve of th+ war of 1812, congress guarded
the natioun! strengih by snacting a highly

universal good to:

protactive tarif, By lts own terms this

tariff must end with the war. When the
pew taril was to bs formad, a popular cry
arvse azainst *war duties,” thouzh the coun-
try hal prospered under them despite the
exhausting eJact of the struzzle with Great
DBrigtin.  Bul the prayer of the pesople was
answered, and the war daties were dropped
fro.n the tari(T of 1816. The business of the
countyy was speedily prostrated. The peo-
ple were soon reluesd to as great distress as
in that melancholy period between the closs
of the Revolutionary war and the organiza-
tioun of the national government—I1783 to
[Tx0,

Relief came at last with the enactinent of
the protectiye tarifl of 1524, to the support of
which leading men of both parties patriotic-
ally united for the common good. That act,
supplemented by the act of 1828 brought
genuine prosperity to the country.

Sectional jealousy and partisan zeal could
not endure the great development of manu-
factures in the north and east which followed

the appareutly firm establishment of the pro- |

tective policy
tion came the sacrifice of the protective tariff
of 152428 and the substitution of the com-
promise tariff of 1533, which established an ad
valorem duty of 20 per cent. on all imports,

and reducad the excess over that by a 10 per |

cent. annual sliding scale for the ensuing ten
yi":ll'}i

The apprehension of evil soon becams gen-
eral, public coantilence was shaken, the panic
of 1437 ensued, aad business reversals werse
rapid, general and devastating. Thers was
uo relief to the people until the protsctive
tarilf of 1842 was enaected, and then the
beneficent experience of 1524 was repeated on
even a more extensive scale. Prosperity,
wide and general, was at onee restorel
During this long period fres trade tariffs
were thrice followed by industrial stagna-
tion, by financial embarrassment, by distress
among all classss dependent for subsistence
upon their own labor Thrica were these
burdens removed by the enactinent of a pro-
tective tariff. Thrice tha protective turiff
promptly lad to indastrial activity, to finan-
cial ease, to prosperity among the people.

It is true that a financial panie vecurrad in
1573, and its existence would blunt she force
of my argument iff there were not an impera-
tively truthful way of aceounting for ifasa
distinet result from entirely distinet caigses
The civil war, which closed in 1565, lmr#:w
riZiced on both sides a vast amoant of prop-
erts Reckoning the money directly’ ex-
pendad, the value of property destroved and
the produetion arrestad and prevented, the
total is estimated at $9 000,000,000,

AMERICA'S GROWTH SINCE 1560,

Notwithstanding the evil propheciss on
both sides, the panie did not eome until eight
and a half years after the firing of the last
gun in the eivil war  Nor did it come until

alter two great enlamities in the years imme-

diately preceding had ecaused the expendi
ture of more than $200,000,000, soddenly

withdrawn from the ordinary channels of
business. The rapid and extensive rebuilding
in Chirazo and Boston after the destructive
fires of 1571 aml 1572 had a eloser conunection
with the panic of 1873 than is commonly
thou; Still further, the six vears' de-
pression, from 1573 to 1879, wnvolved individ-
ual suffering vather than general distress
The country asa whole never advanced in
woealth more rapidly than during that period

Viewingz the country from 1561 to 15880—
full twenty-cight years—the longest undis
turbed period in which either protection or
free trade has been tried in this country, |
ask Mr. Gladstone if a parallel can be found
to the material advancement of the United
States.

In 1560 the population of the United States
was in round numbers 31,000,000, At the
same time the population of the United King.
dom was in round numbers 20,000,000, At
the end of twenty years (1580), it appeared
that the United States added nearly £350,000,
000,000 to her wealth, while the United King
dom had added nearly §15,000,000,000, or
about one-half. The United Kingdom had
added 6,000,000 to her population during the
period of twenty years, while the addition to
the United States exceeded 15,000,000,

In 1500 the average wealth, per capita, of
the United Kingdom was $1,000, while in the
United States it was but $430. In 1530 the
United Kingdom had inereased ber per capita
wealth to $1,230, while the United States had
inereased her per capita wealth to 870, The
United Kingdom had in twenty years in
creased her per eapita wealth 23 per cent,,
while the United States had inereased her per
capita wealth more than 93 per cent. If al
lowauce should be made for war losses, the
ratio of gain in the United States would far
excead 100 per cent.

HOW PROTECTION HAS LOWERED PRICES,

Johu Edgar Thompson, late president of
the Pennsylvania Rmlroad company, pur
chased 100 tons of steel rails in 1562 at a price
(freizhe paid to New York: duty of 45 per
cent. unpaid) of #108,44 gold com. [(By way
of illustrating Mr  Gladstone’s claim  to
superior quality of manufactures under free
trade, the railroad company states that nfiny
of the rails broke during the - first wi r's
trial.) In 1570 congress laid a specific duty
of 825 per ton on steel rails, From that time
the home market has been beld by our own
manufactarers, with a steady annual fall in
prive, as the facilities of production inereased,
until the past summer and autumn, when
steal rails wera selling in Pittsburg, Chicag:
and London at substantially the same prices
Does any free trader on either side of the
ocean honestly believe that American rails
coulll ever have bieen furnished as cheaply as
Euglisli rails, except by the sturdy competi
tion which the highly protective duty of 1570
enabled the American manufacturers to
muintain nguinst the foreign manufacturers
in the first place, and among American manu
(acturers themselves in the second placei

English stecl for locomotive tires imported
i 1563, duty paid, was thirty-four cents per
pound in gold. At the present time (1830
American steel for loeomotive tires, of as
good quality as the Enzlish steel formeriy
imported, is furnisbed at four and three
quarier cents per pound and delivered free of
cost al the point where the locomotives are
manufaeiinral
idiustrations might be indefinitely
slied.  In woolens, in cotton, in leather
fabries, in glass, in products of lead, of brass,
of copper: indeed, in the whole round of
manufactures, it will be found that protection
has brouzhe down the price [rom the rate
charged Ly the importers before protection
had built up the competing manufacture in
America For many erticles we pay less than
is paid in Europe. If we pay higher for other
things than is paid across the sea today,
fAgures plainly indicate that we pay less than
we should bave been compelled to pay if the
protective system had not been adopted, and
I beg Mr. Gladstones attention to the fact
that the American people have much more
vherewith to pay than they ever had or
could have under free trade.

UNFARALLELED RAILROAD CONSTRUCTION

Mr. Gladstone boldly contends that *‘keep
ing capital at home by protection is dear pro-
duetion, and is a delusion from top to Lot

tom.” [ take direet issme with him on that
proposition. Between 1570 and the present

time considerably more than 100,000 miles o1
railroad have beea built In the United States
Thesteel rail and other metal connected there
with involved so vast a sum of money that it
eould not bhave been raisad to send out of the
country in gold eoin. The total cost eould not
have been less than $5,000,000,000. We had
a large interest to pay abroad on the pullic
debt, and for nine years after 1870 gold was
at a premium in the United States. During
theso yvears nearly 40,000 miles of railway
were constructad, and to import English rail
and pay for it with gold bought at a large
premium would bave been impossible. A
very large proportion of the railway enter
prises would of necessity have been aban
doned if the export of gold to pay f¢ ' therails
had been the condition precedent to their
construction. But the manufacture of steel
rails at home gave an immenss stimulus to
business. Tensof thousands of men were paid
good wages, and great investments and great
enrichments followed the line of the new road
and opened to the American people large
fields for enterprise not theretofore accessible.
The grain growers of the west and the
cotton growers of the south will observe that
Mr. Gladstone holds out to them a cheerful
prospect! They “should produce more cereals
and mors cotton at low prices”l Mr. Glad-
stone evidently considers the present prices
of cereals and cotton as **hizh prices.”
Protectionists owe many thanks to Mr.
Gladstone for his outspoken mode of dealing
with this question of free trade. He gives
us his conclusions without qualification and
without disguise. The American free trader
is not so sincere. He is ever presenting half
truths and holding back the other half, thus
creating false impressions and leading to false
conclusions, The western farmer's instinct
is wiser than Mr. Gladstone's philosophy.
The farmer knows that the larger the home
market the better are his prices, and that as
the home market is narrowed Lis prices fall.
Mr. Gladstone makes another statement of
great frankuess and of great value. Com-
paring the pursuits in the United States
which require no protection with those that
are protected, he says: **No adversary will, I
think, venture upon saying that the profits
are larger in protected than in unprotected
industries.” This is very true, and Mr. Glad-
stone may be surprised to hear that the con-
stant objection made by American [res
traders against the “‘protected industries,” as
he terms them, is that the profits derived

Out of this strange complica- |

from them are illegitimately large.
Mr. (Gladstone makes another contention, |
in which, from the Ainerican point of view,
be leaves out of sight a controlling factor,
and hence refers an effect to the wrong cause.
Regarding the advance of wages in England, |
he says: *Wages which hava been partially |
and relatively higher under protection have
become both generally and absclutely higher, |
and greatly higher, under free trade.” [do |
not doubt the fact, but I veuturs to suggest
that such advance in wages as there has boen
in England is referable o apother and a pal-
pable canse—namely, the higher wages in the |

United States, which haveconstantly tempted
British mechanies to emigrate, and which
would have tempted many more if the induce-
ment of an advancs in wages at home had not
been interposed

ENGLAND EMPLOYS PROTECTION WHERE

NEEDED,

The zeal of Mr. Gladstons for free trade
reaches its highest point in the declaration
that “all protection is morally as well as eco-
nomically bmi." There is protection on sea
as well as on land. Mr, Gladstone, while
chancellor of the exchequer, carried through
pariiament a bounty of £180,000 to a line
of steamers running between England and
the United States—a protection that be-
gan six years before free trade was pro-
claimed in English manufactures, and con-
tinued nearly twenty vears after. In the
whole period of twenty-five years an aggre-
gate of many millions of dollars was paid out
to protect the English line agsinst all com-
petition.

Does not this justify the opinion that the
English policy of free trade is urged where
England can hold the field against rivals, and
that when competition leaves her behind she
repudiates free trade and substitutes the most
prounounced form of protectiont

It will not escape Mr. Gladstone's keen ob-
servation that British interests in navigation
flourish with less rivalry and bhave increased
in greater proportion than any other of the
great interests of the United Kingdom. 1 ask
his candid admission that it is the one interest
which England has protected steadily and
determinedly, regardless of consistency and
regardless of expense. Nor will Mr. Gladstone
fail to note that navigation is the weakest of
the greatest interests in the United States,
because it is the one which the national gov-
ernment has constautly refused to proteect.

We really feel as much afraid of protec-
tion at sea as Mr. Gladstone is of protection
on land. The positions of the American con-
gress and the Eughsh parliament on this sub-
ject are precisely reversed. England has
never been affrighted by the word subsidy,
and, while we have stood still in impotent
fear, she has taken possession of the seas by
the judicious, and even the lavish, inter-
position of pecuniary aid

FARMER AND LABORER GET THE BENEFIT,

Mr. Gladstone feels sure that, though the
protected manufacturers in the United
States may flourish and prosper, they do so
at the expense of the farmer. Both Mr.
Gladstone and the American free trader
bave, then, the duty of explaining why the
agricultural states of the west have grown
in wealtn during the long period of protee-
tion at a more rapid rate than the manu-
facturing states of the east.

I 1860 eight manufacturing states of the
east returned an aggregate wealth of 85,123 -
[LUEXVIY)
census of 1880, the samme states returned an
ageregzate wealth of 16,228 000,000 The
rate of increase for the twenty years was
slightly more than 216 per cent. In 1560
eight agricultural states of the west (lllinois,
Indiapa, lowa, Kansas, Michigan, Minne-
sota, Nebraska and Wisconsin) returned an
aggregate wenlth of 2.271,000,000 Twenty
years afterwards, by the census of 1830 (pro-
tection all the whiie in full force), these
same states returned an aggregate wealth of
$11,265,000,000
twenty years was il per cent

The case will be equally striking if we take
the fifteen southern states. The rate of in-
creasa for the twenty vears was 50 per cent,
Consider that during this period eleven states
of the south were impoverished by civil war
And yet, at the end of twenty years, the
southern states had repmireld all thewr enor
mous losses and possessed nearly double the
wealth they had ever known before.

It may perhaps surprise Mr
be told that out of the [ifty largest fortunes
in the United States—those that have ar
rested public attention within the last ten
years—eertamnly not more than one has been
derived from protected mauufacturing; and
this was amassed by a gentleman of the
same Scotch blood with Mr Gladstone Lim
self  In no event can the growth of large
fortunes be laid to the charge of the pro
tective policy. The benefit of protection
goes first and last to the men who earn their
bread in the sweat of their faces The aus
picious aud momentous result is that never
befare in the history of the world Com
fort been enjoyed, eduention acquired, and
independence secured by so large a propor
tion of the total population as in the United
States of America

has
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